Economics 268                                                                        Name________________________________________________
Environmental Economics

Professor Eric Jamelske                                                                        
Note Taking Worksheet: The Story of CAP & TRADE
Save this file and also print it. Take notes as you watch the video so that you will be prepared to engage in a discussion of Cap and Trade during class after spring break. 
I encourage you to watch the video more than one time and I also encourage you to watch the video in small groups with other students in your class. 

You should read through my comments and also review the talking points listed below before you watch the video and use this information to guide your thinking as you watch the video and take notes.
The Story of CAP & TRADE video can be accessed at the following websites 
-http://www.storyofstuff.com/capandtrade/  
-http://www.youtube.com/watch?v=pA6FSy6EKrM
In class we have been talking about externalities, the concept that when one person’s actions affect others that are not part of the decision-making process.

In this class we have been focusing on negative externalities and in particular we have been talking about air and water pollution that occur through either the production or consumption of goods and services. 

In particular, when firms produce a product that is valued by society, but use clean air or water in the process without paying for it then they do not in fact bear the true cost of their actions.

Similarly, when individuals consume products that increase their well-being, but somehow make the air or water dirtier without paying for it then they do not in fact bear the true cost of their actions.

In both instances, when negative externalities are present, then the private market outcome results in the over production/consumption of the goods and services involved.

One big pollutant is sulfur dioxide (SO2) and another is carbon dioxide (CO2).

The reading for class talks about a pollution permit market for SO2 that was implemented to reduce smog. There is also a lot of talk about using pollution permits to reduce CO2 emissions as a means of addressing the issue of climate change.
In class I presented a pollution permit example and you have answered questions on your a homework and take-home exam dealing with pollution permit examples.

Please consider all of the things that we have talked about so far regarding pollution and clean-up and pollution permits.

Now watch the video, The Story of CAP & TRADE with Annie Leonard.

Please take some notes and we will talk more about this issue in class after spring break.

Recall that economics studies the choices we make as individuals and as a society as we attempt to meet our wants and desires (needs) while being faced with scarcity.
Remember……

THERE ARE NO SOLUTIONS……THERE ARE JUST TRADEOFFS AND OPPORTUNITY COSTS!

What is the basic concept of cap and trade?
Does Annie Leonard believe cap and trade will work as a means of addressing global warming?

Do you think that Annie Leonard understands what cap and trade really is?

What are carbon offsets?

Do you think that we can put a price on clean air?

Who stands to gain the most if and trade system is implemented?

What method do you think should be implemented to address global warming?

Here are some other links that you might find useful as you think about CAP & TRADE
http://www.epa.gov/capandtrade/

http://www.americanprogress.org/issues/2008/01/capandtrade101.html
http://en.wikipedia.org/wiki/Emissions_trading
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